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I. Private industry plans
Benefit payments 2,760
Less estimated employee contributions 342
Equals amount to be reported 2,418
II. Individual annuities and supplemental contracts
Benefit payments 423
Less premium payments 330
Equals amount to be reported 93
III. Government retirement plans
Benefit payments 3,313
Less estimated employee contributions 964
Equals amount to be reported 2,349
IV. Total estimated amount to be reported 4,860
Source: For private industry plans, see Alfred M. Skolnik, "Growth
of Employee Benefit Plans, 1954—65," Social Security Bulletin, April
1966, Table 4; for individual annuities and supplemental contracts, Life
Insurance Fact Book,1965, pp.34 and 55; and for public employee re-
tirement plans, Survey of Current Business, July 1966, Tables 3.7, 3.8
and 3.9, p. 23.
The share of employee contributions in private industry plans was
crudely estimated by assuming that they constituted the same propor-
tion of benefit payments in 1964 as they did of the combined total of em-
ployer contributions, employee contributions, and investment income in
1950. While the choice of 1950wasarbitrary, the use of later years
would have given too much weight to investment income in view of the
rapid growth of pension fund reserves in the postwar years. Premium
payments for individually purchased annuities and supplemental con-
tracts were estimated by assuming that they made up the same propor-
tion of benefit payments on individual annuities and supplemental con-
tracts as did premium payments for life and health insurance policies
and annuities of total life insurance company income in 1964. For public
employees' retirement plans, the same method as for private industry
plans was used, except that 1964 payments into the funds were used,
since in this case the growth of retirement systems was not a recent
phenomenon.